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S-2353. 2

SENATE BI LL 6147

St ate of WAshi ngt on 60t h Legi sl ature 2007 Regul ar Sessi on
By Senators Brown, Kohl-Welles and Kei ser

Read first time 03/07/2007. Referred to Commttee on Ways & Means.

AN ACT Relating to business and occupation tax inposed on retai
establ i shments; adding new sections to chapter 82.04 RCW and creating
a new section.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

NEW SECTION. Sec. 1. It is the intent of the legislature to
establ i sh:

(1) A surcharge to the business and occupation tax on retail
establishnments; and

(2) Atax credit for certain retail establishnents.

NEW SECTION. Sec. 2. A new section is added to chapter 82.04 RCW
to read as foll ows:

(1) The definitions in this subsection apply to this section and
section 3 of this act unless the context clearly requires otherw se.

(a) "Enpl oyee" neans any individual enployed by an enpl oyer.

(b) "Enployer" neans an enployer as defined in RCW 49.46. 010 who
enployed a total of five hundred or nore enployees in any cal endar
quarter in the preceding calendar year at any and all locations in
Washi ngt on.
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(c) "Health care services expenditures" neans anounts paid by an
enpl oyer for the purpose of providing or reinbursing the cost of health
care services, as defined in RCW48.43.005, for its enployees or their
dependents in the state of WAshington. These anounts include, but are
not limted to: Paynents by an enpl oyer on behalf of its enpl oyees or
their dependents for nedical care, prescription drugs, vision care
dental care, long-term care, and health savings accounts as defined
under 26 U S.C. Sec. 223 of the federal internal revenue code, and
rei nmbursenents by such an enployer to its enployees or their dependents
for the cost of health care services when the enployees or their
dependents had no entitlenent to the reinbursenent. These anounts do
not i ncl ude:

(i) Paynents made directly or indirectly for workers' conpensation
or nedi care benefits;

(1i1) Any costs of health care services, taxes, or assessnents that
such an enployer is required to pay pursuant to any federal or state
| aw ot her than under section 3 of this act; or

(ti1) Any anmounts deducted from an enpl oyee's wages.

(d) "Payroll"™ means all wages paid by an enpl oyer to its enpl oyees.

(e) "Wage" neans wage as defined in RCW49. 46. 010.

(2) In addition to the taxes inposed under RCW 82.04.250(1), a
surcharge is inposed on those persons who are subject to any of the
t axes i nposed under RCW 82.04. 250(1). Except as otherw se provided in
section 3 of this act, the surcharge is equal to one-half of one
percent added to the rate provided in RCW82.04.250(1).

(3) Al receipts from the surcharge inposed under this section
shall be deposited into the health services account created in RCW
43. 72.900.

NEW SECTION. Sec. 3. A new section is added to chapter 82.04 RCW
to read as foll ows:

(1) Enployers taxable as retailers under RCW 82.04. 250(1) shall be
allowed a credit against those taxes paid if:

(a) The enployer reports to the departnent in the form and manner
prescribed by the departnent:

(1) Health care services expenditures in the preceding cal endar
year; and

(1i) Payroll in the preceding cal endar year.
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(b) The depart nent determ nes that health care services
expenditures are equal to or exceed nine percent of payroll.

(2) If the departnent determnes that health care services
expenditures are equal to or exceed nine percent of payroll, then the
departnent shall allow a credit equal to the anmount of the surcharge,
as determned in section 2(2) of this act.

~-- END ---
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